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Abstract

This paper analyses the relationship between social assistance and poverty in South Korea. Social assistance in Korea which had had a Poor Law tradition for about forty years, was finally reformed and a new social assistance scheme designed to protect fundamental human rights, was established in 1999. Are the means-tested social assistance benefits effective in protecting the poor from hardship? How effectively do the means-tested benefits reduce poverty? 

To assess the effectiveness of the means-tested social assistance benefits in Korea in terms of poverty reduction, this paper uses household data from the National Basic Livelihood Security Programme Review Board (NRB). Moreover, to obtain a comparative perspective, a British data set the Family Resources Survey (FRS) is used. The incidence and the intensity of poverty for a range of household types are analysed before and after social assistance benefits for both countries. The results of the analysis show the Korean social assistance scheme does not significantly alleviate poverty, although recipients’ income positions are improved after social assistance transfers. It is also shown that there is considerable variation between different household types regarding the degree to which the social assistance benefits protect people from poverty.

