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A Political Feasibility Study on the Reform of the Financing Scheme of Taiwan’s National Health Insurance Program
    The National Health Insurance Program in Taiwan has just celebrated its 10th anniversary on 1 March 2005. In the past 10 years, the NHI Program has significantly transformed the ways people seek for medical services in Taiwan. According to recent statistics, nearly all citizens are covered by the Program and around 92% of total health care providers are NHI contracting clinics or hospitals. The public satisfaction rates with the Program have often been above 70%, and hence it is regarded as the most popular social policy in Taiwan. 
    Nevertheless, the NHI Program is not that successful in terms of other aspects. First of all, the financial status of the Program is not sound. Since 1998, the medical costs have exceeded the insurance revenue and therefore created large deficits. Moreover, it is difficult to raise the NHI contribution rate due to political pressures from the Parliament and the general public. As a consequence, the NHI deficits have become greater and may even jeopardize its operation. Second, as people’s expectations on medical services are growing, the demands for quality care are also rising. The quality of medical services provided under the NHI Program has frequently been challenged, though it is still regarded as acceptable in comparison with other nations implementing public health care systems. Third, the government-run NHI has also been criticized about its short of efficiency and proneness to political pressures. Hence, calls for the reform of the NHI governance structure from public to semi-public or private nature have frequently been mentioned. 
    On the face of the aforementioned problems, the Department of Health in Taiwan launched a massive re-planning project from 2001 to 2003 (the so called Second Generation of NHI or 2G-NHI), which attempted to thoroughly study the problems encountered by the Program and propose systematic suggestions for solutions. In this paper, we would like to draw data on the re-planning project, especially focusing on a pre-evaluation of the new NHI financing scheme. The paper will be divided into the following parts. In the first section, a brief introduction of the new NHI financing scheme will be presented. It will be followed by discussions of theories and methods about political feasibility. The third section will present the data and methods of conducting a political feasibility study on the new NHI financing scheme. The fourth and fifth sections will demonstrate the results of the study and discuss their implications on the NHI reform. 
＊ Paper prepared for the East Asian Social Policy Second Conference (Main theme: Pressure, Policy-making and Policy Outcome) held at University of Kent, U.K. from 30th June to 2nd July 2005.
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